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What's all this about a Tobin Tax? 


The original Tobin Tax was proposed by the 
US economist, James Tobin, who received 
the Nobel Prize in 1981. It was intended, he 
said to be "sand in the works" of speculation 
on short-term currency exchanges, whose 
huge, untaxed profits have been seen to 
wreak financial havoc in the world markets. 


There's no need to be a banking expert to 
realise that when 1,587 billion dollars change 
hands daily in speculation on the currency 
market*, taxation could be a way to stabilize 
the markets and prevent repetition of the 
damaging attacks on individual currencies we 
have known in our time. Hence the Nobel 
Prize. 


The suggested tax was modest enough 
(0.1% to 0.25%), so as not to penalize 
genuine investment. It was _ politely 
applauded - and quietly shuttled aside. 
Until... 


In December, 1997, Ignacio Ramonet, in an 
editorial of the French newspaper "Le Monde 
diplomatique", brought the idea of a Tobin 
Tax out of its wraps. At present levels of 
speculation, a tax of only 0,1% on exchange 
transactions would bring in 228 billion dollars 
annually. With 1.7 billion people in the world 
subsisting on less than one dollar a day, it's 
easy to imagine how this money could 
usefully be spent. As a direct result of this 
editorial, ATTAC (Association for a Tobin Tax 
in Aid of Citizens) was founded on June 3rd, 


1998, in France, by a group formed of 
associations, newspapers and trade unions, 
as well as individual citizens from all walks of 
life. 


The creative potential of the Tobin Tax 
rapidly emerged. It soon came to symbolise 
the endeavour of the citizens of all countries, 
acting together, to re-appropriate the future 
of the world and of human society. So many 
people feel helpless, faced with the power - 
power which they recognize as unethical and 
socially disruptive - of the transnational 
conglomerates and _ their pawns 

international financial institutions, and even 
our own elected governments. Since _ its 
inception, ATTAC has attracted international 
support from individuals, protest groups and 
non-governmental associations working for 
human betterment and sane_ planetary 
management The Tobin Tax is the thin edge 
of a wedge of citizen responsibility, driven 
into the monolith of international finance. 


*Figures given by the Bank for International 
Settlements (1998). 


Planet: Another world is possible. 


Opening Speech by’ Bernard’ Cassen, 
President of ATTAC (Conference held June 
24-26, 1999) 


An international conference was held in Paris 
in June of this year attended’ by 
representatives from 80 countries, including 
Africa, the Near East, Asia, North, Central 
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and South America and Europe. — Entitled, 
“Planet - The Dictatorship of the Markets? 
Another World is Possible,” the Conference 
was organized by ATTAC in cooperation with 
the Committee for the Cancellation of Third 
World Debt, the Coordination against MAI 
and its clones (CADTM) and the Development 
of Alternatives for Women in a New Era 
(DAWN). 


Following is a précis of the opening speech 
given by Bernard Cassen, the President of 
ATTAC: (For entire speech, please see 
http: //attac. org/ planet/en/intro.htm) 





In founding ATTAC, just one year ago, we 
could not have imagined that in such a short 
period of time such a vast international 
movement would be created. What bring us 
here today is a common diagnosis and a 
common aim, as the title of the Conference 
suggests, “Market Dictatorship? | Another 
world is possible.” 


Given the 80 or so countries and the varied 
forms of political groups represented here, it 
is easy to see how we became an 
international archipelago of human struggle, 
and we often worked in isolation, unaware of 
each other. What gives this three-day 
conference such importance  is_ the 
opportunity of getting to know each other 
and growing stronger because of it. One 
thing that cannot be underestimated in this 
process is the Internet and_ electronic 
networking, but personal contact must not be 
overlooked as it promises future coordinated 
action. And the closeness shared over 
meals, a ride on the metro or standing side 
by side in Saturday’s demonstration is as 
important to our goals as what we are to 
debate and decide upon in our workshops to 
come. 


The location of the conference at a university 
reminds us that this is an educational 
experience, but unlike academic activity, our 
aim is based not only in theory but in action. 
And an action that is in itself based on 
knowledge heretofore the exclusive domain 
of economists and financial experts leaving 


the average citizen in obscurity. One of the 
objectives of our work is, thus, to inform 
through awareness. 


On behalf of ATTAC and its network of 
partners, | want to thank all those who have 
made this conference possible: the President 
and Secretary-General of the University of 
Paris 8, local municipal officials and federal 
ministers who have supplied considerable 
material support, the local committees and 
members of ATTAC who have welcomed 
many of you here coming from afar into their 
homes, all the permanent and voluntary 
members at ATTAC’ headquarters _ for 
dedicated support and _ the volunteer 
translators and interpreters who facilitated 
communication between you in a dozen 
languages. 


Dear friends and companions in struggle, we 
are setting to work to show that, in the face 
of market dictatorship, another world is 
possible as this conference proclaims, and we 
will, in time, be even greater in numbers to 
make it reality. 


The “Houston Principles” 


The purpose of the Houston Principles is to 
reaffirm publicly the commitment of both 
labor and environmentalists to “forge a 
partnership that protects people and the 
planet.” 


These principles include: 
“Whereas 


The spectacular accumulation of wealth by 
corporations and America’s most affluent 
during the past two decades has come with a 
huge price tag; 


Corporations have become more powerful 
than the government entities designed to 
regulate them; 


The goal of a giant, global corporation is to 
maximize wealth and to wield political power 
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on its own behalf. Too often, corporate 
leaders regard working people, communities 
and the natural world as resources to be 
used and thrown away;...” 


From these principles the Alliance for 
Sustainable Jobs and the Environment was 
born. A founding meeting of the Alliance is 


planned for August 28-29 in the San 
Francisco Bay area. 


For more information, contact American 
Lands: http://www. americanlands.org/ 





Rendezvous with ATTAC 


From this issue to the next one here is the list of ATTAC meetings around the world. For more 
information, please see: <http://attac.org/fra/cale> 





e Wednesday: ST DENIS (Reunion island - FR) - RIO DE JANEIRO (BR) 
e Thursday: RENNES (FR) - RIO DE JANEIRO (BR) 
e Friday: PONTOISE (FR) - RIO DE J ANEIRO (BR) 


